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Editorial
Dear friends,

We present to you 
the autumn issue of 
the Bulletin of the 
Confucius Institute 
affiliated to the Uni-
versity of Finance 
and Administration. 

In this academic year, the University 
was finally able to welcome at least 
some of our students on site, while 
others who have not been allowed to 
travel to Prague still continue their 
studies online.
Our Confucius Institute has not been 
idle in these strange times. In the 
last weeks and months, we have 

organised a number of successful ac-
tivities, such as the children‘s sum-
mer camp with its trips, workshops 
in calligraphy, Chinese medicine 
and other attractive topics, including 

Chinese lessons. From the begin-
ning of the academic year, we have 
been running the Chinese Speaking 
Corner, lectures on “how to learn 
Chinese”, open calligraphy work-

shops or seminars for interpreters. 
Our “Windows to Financial Mar-
kets”, attended online by up to 200 
interested participants from amongst 
banks, insurance companies, finan-
cial brokers and students alike, have 
become very popular. The most in-
tense discussions included the eco-
nomic situation in our country and 
throughout the world, or the risks 
involved in corporate bonds and in 
the popular virtual currency bitcoin. 
Just like the development of the 
covid statistics, the fluctuation of 
the bitcoin exchange rate is unpre-
dictable. This issue brings to your 
attention three texts by authors who 
all focus on the bitcoin phenomenon 
from different points of view.  
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Petr Mach, VŠFS‘s assistant pro-
fessor and editor of this Bulletin, 
introduces bitcoin in view of the 
currency theory and shows that 
bitcoin is a private currency based 
neither on forced circulation, nor on 
intrinsic value. Thanks to its gradual 
growth algorithm, bitcoin is suited 
to one day become a stable means 
of payment. However, its value may 
just as easily disappear if people 
lose faith in its future. 
Dominik Stroukal, a former 
VŠFS‘s lecturer and now the chief 
economist of Platební instituce 
Roger describes three economic 
lessons provided by bitcoin. First, 
the robust nature of decentralised 
systems as opposed to those which 
are centralised. Second, the fact that 
money does not necessarily need to 
be based on fraction reserves and 
the creation of credit in commercial 
banks, as is the case of national cur-
rencies. And third, the mingling of 

the terms “investment” and “specu-
lation” with respect to bitcoin.
Jan Lánský, VŠFS‘s assistant pro-
fessor and Head of the Department 
of Informatics and Mathematics, de-
scribes the role of China for bitcoin. 
China was the first to introduce the 
hardware equipment for bitcoin min-

ing to the world. At the same time, 
China is the leader in this field, as it 
has relatively cheap electricity due 
to, among other things, various re-
gional subsidies on electricity prices. 
He also explains the reasons for the 
current measures taken by the Chi-
nese government against bitcoin.  

Dear readers, we believe that you, 
just like our students, are intelli-
gent individuals capable of inde-
pendent decision-making, critical 
thinking and detection of fallacies 
in argumentation, both in relation to 
covid and governmental anti-covid 
measures, and with respect to var-
ious investments. Whether you are 
bitcoin enthusiasts or antagonists, 
and whatever is your preferred ap-
proach to covid or any other social 
or economic topic, the University 
of Finance and Administration rep-
resents an independent academic 
environment open to all opinions 
and arguments.
Enjoy your reading! 
 
Bohuslava Šenkýřová is the rector 
of the University of Finance and 
Administration and chair of the 
administrative board Confucius 
Institute at the University of Finance 
and Administration
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Bitcoin as a „virtual 
currency“ is no lon-
ger just a phenome-
non of interest to the 
community of Inter-
net technology fans. 
Due to the growth of 

its market value, it has become 
a popular investment opportunity 
for the general public. Are bitco-
ins really money in the economic 
sense of the word? Is the current 
increase in the value of bitcoin 
a bubble that bursts, or can bitcoin 
protect investors from inflation in 
the long run? Will bitcoin establish 
not only as an investment asset, but 
also as a generally accepted medi-
um of exchange at the expense of 
national monies? In this article, we 
are looking for answers to these 
questions.

Bitcoin as quasi-money
According to standard economic 
theory, money is a commodity that 
can be used as a medium of ex-
change, as a store of wealth, and as 
a measure of value. Bitcoin meets 
these requirements to some extent.
Many e-shops accept bitcoin, so 
bitcoin is a medium of exchange. 
After all, it was designed by its 
creator so that bitcoins could be 
transferred from one user to ano-
ther. But bitcoin is far from being 
a universal medium of exchange, 
and in every country in the world, 

the vast majority of people prefer 
to use their domestic national cu-
rrency to pay.
Bitcoin is certainly a store of value. 
One can save and accumulate his 
or her wealth in bitcoins as well as 
in national currencies, gold or real 
estates. Because bitcoin was desig-
ned by its creator so that its quan-
tity is always limited, the value of 
wealth stored in bitcoins does not 
systematically decrease. Bitcoin, 
unlike many national currencies, 
is not systematically inflationary. 
Thanks to the embodied algorithm, 
no government has the power to 

„print“ bitcoins and thus help fi-
nance its expenditures by inflation. 
Due to the growth of its populari-
ty and thus the demand for it, the 
market price of bitcoins expressed 
in national currencies has risen so 
far (see Fig. 1) and investments in 
bitcoin have gained profit for many 
people.
For most people, bitcoin is not 
a measure of value. When expre-

ssing the value of things, peop-
le think more in crowns, dollars 
or yuans rather than in bitcoins. 
When people consider the value 
of their investments, they tend 
to understand the value of bit-
coin investments in the national 
currency rather than the value of 
investments in national currencies 
in bitcoins. Everyone carries on 
his mind the value of his savings, 
his house or lunch in the national 
currency rather than in bitcoins.
Although bitcoin, as we have 
shown, does not meet the require-
ments for the definition of money 
perfectly, it does meet them to 
a large extent. After all, many na-
tional currencies that are money 
by no doubt also do not meet the 
requirements for the definition of 
money completely. Therefore, bit-
coin can be considered money.

Money without the seal of the 
state
When considering whether bitco-

Bitcoin – private 
money without 
intrinsic value

Petr Mach
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in meets the definition of money, 
the fact that it is private (non-go-
vernment) money is no problem. 
There are many examples from the 
past where private money existed 
and circulated among people.
Let us take the example of the 
Czech tolar, a silver coin that was 
minted by the Šlik family in the 
years 1520-1528. The coin kept its 
value because, unlike many mo-
narchs who used to debase coins 
by adding a less precious metal to 
the coin, the Šliks kept a stable sil-
ver content in the coin. This made 
the Joachimsthaler groschen (to-
lars) so popular that they became 
a symbol of monetary stability, and 
many later currencies in the world, 
including the US dollar, derived its 
name from it.
Unlike silver coins, however, bitco-
ins have no „intrinsic value“. While 
silver in the tolar had its industrial 

value and even melted coins could 
be utilised, bitcoin, like banknotes 
and coins of national currencies, 
has no intrinsic value. When you 
melt the Czech koruna, you get 
a metal whose value is a negligi-

ble fraction of the face value of 
the coin. When princes and kings 
in the past debased coins by ad-
ding less precious metal, they had 
to pass laws punishing non-ac-
ceptance of their coins. Similarly, 
when governments later monopo-
lized the issuance of banknotes not 
backed by gold, their money had 

to be based on forced circulation. 
Therefore, money without intrinsic 
value is often called fiat money.
Bitcoin has no intrinsic value, but 
at the same time, and unlike state 
fiat money, it does not rely on for-
ced circulation. People buy and 
accept them completely volunta-
rily. But even in this, bitcoin is not 
a new phenomenon.
History gives us examples of mo-
nies that had no intrinsic value, 
and yet were generally accepted 
without laws on forced circulati-
on. Milton Friedman, American 
economist, in his book Money 
Mischief in a chapter on the his-
tory of money, describes stone 
money used a hundred years ago 
on the island of Yap in Micronesia. 
Like bitcoin, that must be „mined“ 
using an electrically powered pro-
cessor, the stone money used on 
Yap Island had to be processed and 
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no intrinsic value.“

Fig. 1: Bitcoin value in crowns

Source: Kurzy.cz



transported at a cost, and due to its 
rarity, it probably held value even 
without forced circulation.
Thanks to its algorithm, bitcoin 
is a good limited in its quantity 
and therefore has the potential to 
meet all the elementary functions 
of money. As shown in Fig. 2, the 
number of bitcoins is now about 
19 million and this number is now 
growing only very slowly.
The price of bitcoin thus depends 
on the development of demand and 
supply on the market. If demand in-
creases, the price of bitcoins will rise.
 
Conclusion
From the point of view of eco-
nomic theory, bitcoin represents 
private (non-government) money 
without intrinsic value. Like some 
other currencies in history, bitcoin 
is a fiction - an asset based on faith: 
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Its value stems from the fact that 
people believe it has a value.
Thanks to its algorithm, bitcoin 
is a good of limited quantity and 
therefore has the potential to meet 
all the basic functions of money 
in the long run. If someone does 
not break this algorithm and does 
not learn to falsify bitcoins, bitcoin 
will be non-inflationary and can 

retain its popularity. But because 
bitcoin is fiction without intrinsic 
value, its price can easily evaporate 
if people lose faith in its future and 
suddenly start selling it.

Petr Mach teaches economics at 
the University of Finance and Ad-
ministration and is the editor of 
the Bulletin

Fig. 2:  Number of bitcoins in circulation

Source:
Statista.com
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You may like it, you 
may not. You may 
have it, you may not. 
Whatever your rela-
tionship with Bitco-
in, one thing cannot 
be denied. It teaches 
a fascinating lesson in 

economics.
Economics teachers have been ex-
plaining a wide range of terms and 
entire chapters of their textbooks for 
decades, some for hundreds of years, 
and sometimes it can seem futile. 

A harsh encounter with reality is 
usually the best way to understand 
a theory if practice is supplemented 
with sound theoretical explanation. 
And that is exactly what Bitcoin is 
doing. It still applies that you may 
or may not like it. But it is difficult 
to ignore and raises questions that 
were previously very marginal. Now 
they must be addressed, whether in 
academia or in the real economy.
Let‘s look together at a few selected 
lessons that Bitcoin provides. There 
could be quite a few of them, but 
perhaps the most obvious are the 
following three.

Lesson one: The origin of 
money and the business cycle

Perhaps the very first question eve-
ryone asks in relation to Bitcoin is 
the question of its origins. How is 
it possible that an unknown author 
created money out of nothing? Can 
something created from nothing 
have value? And arguably the most 
valuable lesson is just around the 
corner. Just open an economics tex-
tbook or look on the internet out of 
curiosity, and very soon the curious 
reader will be caught up in a whir-
lwind of debate about what ideal 
money should look like.
It is a centuries-old debate that has 
yet to reach its conclusion. Shou-
ld there be an almost unchanging 
supply of money, as there would 
with a full gold standard? Or is it 
better to have it flexible, even as 
much as it is today? And where does 
money even originate if there is not 
a finite amount of it, as is the case 
with Bitcoin?
It is enough to touch Bitcoin and 
the interested reader will soon learn 
that money is generally created in 

commercial banks whenever we 
take out a loan. How tightly money 
and debt are linked together. And 
this raises the question of whether 
this is a good thing. The answer, of 
course, is up to everyone, and to-

day‘s mainstream economics argues 
that this is how money should work. 
That it doesn‘t get any better. If you 
agree with that, it still got you thin-
king about what‘s actually wrong 
with other systems.
If you stick with this lesson for 
a while, a lot of other interesting 
things about economics will start 
to reveal themselves. The most dis-
cussed chapters in economics text-
books. Are money creation and the 
business cycle related? Where does 

Bitcoin is a great 
lesson in economics

Dominik Stroukal
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all this new money flow to and what 
does this additional demand do to 
the markets? And even here, you 
may come to the conclusion that 
central banks are doing their job as 
best they can. But you will already 
know why they do it and what the 
costs are. In other words, you have 
been taught an excellent economic 
lesson.

Lesson two: Decentralization
With the central bank and the issues 
surrounding its operation, Bitcoin 
hits on something that most people 
learn about first. It‘s a decentralized 
system. Not only that, it‘s interes-
ting how it‘s possible to create so-
mething digital and scarce without 
a center to ensure that scarcity. The 
big lesson in economics, in particu-
lar, is the question of whether this 

is right. What are the advantages 
and disadvantages of a decentrali-
zed system?
Again, of course, the result of such 
a lesson may be the realization 
that centralization is economically 
sound and Bitcoin makes no sense. 
But arguments are needed to reach 
such a conclusion. A proper compa-
rison of alternatives is needed. And 

we are already learning.
It is also one of the things that di-
stinguishes Bitcoin from the vast 
majority of other cryptocurrencies. 

Why decentralization is so im-
portant with Bitcoin. Why does it 
give it such value? It has to have 
something that trumps the benefits 
of centralization. Centralization 
is cheap when you just need one 
computer instead of tens of thou-
sands, and it‘s fast for the same re-
ason, allowing for a more flexible 
response to change.
And the conclusion of the lesson is 
beginning to take shape. For some 
systems, decentralization is a good 
fit because the goal is to create just 
the kind of system that does not 
allow change except for absolute 
exceptions. And even at the cost 
of making it all much more expen-
sive and slower. Or so some fans 
of Bitcoin and other decentralized 
systems think. At the close of this 
lesson, if you don‘t think so and 
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prefer centralization with money or 
elsewhere, there‘s nothing wrong 
with that. What is crucial is that 
you have learned from the lesson 
and now know why you favor your 
preference. You have the arguments. 
And all you had to do was study Bit-
coin for a moment. A quick and va-
luable lesson that otherwise would 
have taken much longer and you 
might not have thought to enroll in 
such a course.

Lesson three:  
Investment Course
The lesson here is the very question 
of whether Bitcoin can be classified 
as an investment. When people star-
ted talking about „Bitcoin investors“ 
some time ago, many professional 
investors were outraged. After all, 
Bitcoin is not an investment, but 
pure speculation. And they are part-
ly right. After all, there is a huge di-
fference between investing in stocks, 
bonds, real estate, or education and 

„investing“ in Bitcoin.
Economic theory settles the diffe-
rence between stock dividends and 
profits from buying and selling Bit-
coin by distinguishing between spe-
culation and investment. Speculati-
on is the attempt to buy at a cheaper 
price and sell at a more expensive 
price (or, through a loan, it is po-
ssible to speculate on the downsi-
de). In stocks you expect dividends 
and in real estate you expect rent. 
However, Bitcoin beautifully shows 
that the word “investment” can still 
be applied to it if we use it for gold. 
If gold can be an investment, why 
can‘t Bitcoin be an investment? And 
today, it‘s not even that simple for 
stocks or real estate. To what extent 

is someone buying them for divi-
dends and rental income, or is it just 
an effort to buy low and sell high?
The very lesson inside investing, 
then, could be all the lessons spe-

culators over the Bitcoin exchange 
rate take from each of their trades. 
The market‘s accessibility to eve-
ryone may be a risk, but it is also 
a playground, particularly for the 
young, in which to learn about all 
those stop-losses, candlestick charts, 
and models estimating future trends. 
These are valuable lessons they can 
apply to any traditional markets. 

Even if they are sometimes very 
expensive lessons.

Conclusion
This could go on for a long time. 
And it wouldn‘t only be lessons 
in economics, of course, but also 
lessons in computer science, crypto-
graphy, finance, and other sciences. 
Even sociology, ecology, or psycho-
logy would not be far behind. It is, 
in short, a phenomenon. It is hard to 
ignore it, and perhaps it would even 
be our loss to do so. As a proper 
phenomenon, it raises questions that 
teach us valuable lessons.

Mgr. Ing. Dominik Stroukal, PhD. 
is the chief economist at Roger and 
the author of the first Czech book 
on Bitcoin and several other books. 
From 2013 to 2018 he was a lectu-
rer at the University of Finance and 
Administration.
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Cryptocurrencies 
are decentralized 
payment systems in 
which ownership is 
proven solely by cryp-
tography. Decentrali-
zation distinguishes 

cryptocurrencies from traditional 
currencies issued and managed by 
a central bank. Cryptocurrencies 
originated as money completely 
independent of state power, yet va-
rious state decisions can encourage 
or hinder their adoption among a 
country‘s population. In the case 
of major countries or organizations, 
of which China is clearly one, these 
decisions can have global implica-

tions. In this article, we will look 
at several events in which China 
has left a significant footprint in the 
world of cryptocurrencies.
In 2013, China made an indelible 
mark on the history of the most 
important cryptocurrency, Bitcoin. 
The Chinese firm Canaan Creative 
introduced the first hardware devi-
ce dedicated exclusively to Bitcoin 
mining, called Avalon. Technically, 
this device belongs to the category 
of application-specific integrated 
circuits (ASICs). ASIC devices are 

specialized computers that can only 
perform a limited set of operations 
and are therefore many orders of 
magnitude faster than conventional 
computers. Mining bitcoin using 
ASICs has completely displaced 
its mining using personal computer 
graphics cards. There are currently 
two other major ASIC device manu-
facturers in China, namely Bitmain 
and MicroBT, with Bitmain being 
the world leader.
China maintains world leadership 
not only in the manufacture of bit-
coin mining equipment but also in 
the mining itself. Mining consumes 
a high amount of electricity. In 
order for mining to be profitable it 
is necessary to obtain electricity as 
cheaply as possible. Cheap electri-
city can generally be obtained in 
two ways: from renewable sources 
or through subsidies.  Both types 
of cheap electricity are available 
in China. 

In recent years, China has inves-
ted heavily in the development of 
hydro, solar, and wind power plants. 
The supply of electricity from these 
types of power plants does not al-
ways match demand from consu-
mers, and very often there is a surp-

lus of electricity that is very difficult 
to market. This electricity then has 
a low market value and is absolute-
ly ideal for bitcoin mining. In this 
respect, bitcoin mining is beneficial 
for China because it contributes to 
the development of renewable sou-
rces of electricity.
In China, there is an extensive 
electricity subsidy system for less 
developed regions, which are loca-

Cryptocurrencies in 
China

Jan Lánský

„In 2013, Avalon, the first 
hardware device dedicated 

exclusively to Bitcoin mining 
was created in China.“ „Cheap electricity  

in China is absolutely ideal  
for bitcoin mining.“
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ted mainly in the north of China. 
The purpose of these subsidies is 
to increase industrial production in 
these regions. However, an unin-
tended consequence is that a high 
number of bitcoin miners are con-
centrated in these regions. In these 
regions, most of the energy is pro-
duced in coal-fired power stations, 
so there is also a high burden on the 
environment.
By mid-2021, more than 65% of 
the world‘s bitcoin production was 
mined in China. This proportion 
was so high that it was even con-
sidered dangerous for the Bitcoin 
cryptocurrency itself. A cryptocu-
rrency, for its security, must be de-
centralized. Geographically locating 
over half of the mining output in 
one country goes against the idea 
of decentralization. This dangerous 
situation was surprisingly solved 
by China itself when it decided to 
limit cryptocurrency mining in its 

territory in the middle of the year. 
Miners are moving their facilities 
to other countries around the world, 
which is leading to decentralizati-
on of mining and is good news for 
Bitcoin. 
Why has China decided to crack 
down on cryptocurrency mining 
on its territory? The motivation 
was probably not to help cryptocu-
rrencies by making mining more 
decentralized.  The motivation was 
probably not even to stop the abuse 
of the electricity subsidy program 
in less developed regions. I believe 
that China is trying to drive out of 
its country a competitor for its own 
digital currency based on blockcha-
in technology. China could be the 
first country in the world to have its 
own central bank digital currency 
(CBDC). There have been reports 
since 2014 that China is working 
on its own CBDC, well ahead of 
other countries.

Note for translation and proofrea-
ding: Bitcoin with a capital B is the 
name of the currency as a whole, 
bitcoin with a lowercase b is a spe-
cific unit of payment. So please 
keep the size of Bitcoin/bitcoin as 
it is in the article

RNDr. Jan Lánský, Ph.D. is the 
head of the Department of Com-
puter Science and Mathematics at 
VŠFS. He is the author of the book 

“Krypotoměny [Cryptocurrencies].”

Previous issues of the bulletin in the Czech, Chinese and English versions
can be found at

www.konfucius-vsfs.cz/sluzby/ekonomicky-think-tank/
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VŠFS a Čína
Bohuslava Šenkýřová

Vysoká škola fi-
nanční a správní  
21. 11. 2018 na zákla-
dě smlouvy s Ředitel-
stvím Konfuciových 
institutů v Pekingu 
(Hanban) za účas-

ti první místopředsedkyně čínské 
vlády paní Sun ChunLan, ministra 
školství pana Chen Baosheng a dal-
ších významných představitelů čín-
ských i českých institucí slavnostně 
založila Konfuciův institut v Praze. 

Vznikl ve spolupráci s čínskou uni-
verzitou China Jiliang University 
z města Hangzhou. Jeho činnost 
bude směřovat do tří oblastí: stan-
dardní výuky čínštiny, kulturně-soci-

ální, která bude seznamovat zájemce 
s tradiční čínskou kulturou, jako je 
např. kaligrafie nebo čajový obřad, 
a na ekonomicko-podnikatelský 
think-tank. Ten ve spolupráci s čín-
skými univerzitami bude vyvíjet 
vědecko-výzkumnou činnost, spolu-
pracovat na společných projektech 
s firmami a bude nabízet ekonomic-
ké analýzy prostřednictvím bulletinu, 
jehož první číslo právě čtete. Hlavní 
zaměření VŠFS na finance a mezi-
národní ekonomiku se tak promítá 
i do Konfuciova institutu.

Konfuciův institut může sehrát 
významnou roli v posilování byzny-
su, výzkumu a výuce čínského ja-
zyka, stejně jako přiblížit mentalitu 
čínského národa, což je pro úspěch 
v ekonomické oblasti v případě 
Číny naprosto klíčový předpoklad. 
Není náhodou, že z více jak pěti 
stovek Konfuciových institutů ve 
světě jich je devadesát jen ve Spo-
jených státech amerických. 

Dlouholetá spolupráce se City Uni-
versity of Seattle, její čínští studenti 
a pobočka v Pekingu inspirovaly  

První místopředsedkyně čínské vlády ČLR Sun Chunlan  
a  Bohuslava Šenkýřová na otevření Konfuciova institutu.

„Konfuciův institut  
může sehrát  

významnou roli  
v posilování byznysu,  

výzkumu a výuce  
čínského jazyka,  

stejně jako  
přiblížit mentalitu  
čínského národa.“
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Dopad koronaviru 
na VŠFS

Bohuslava Šenkýřová

Infekční  nemoc 
COVID-19, jejímž 
původcem je nový 
typ viru označovaný 
obecně jako korona-
virus, a která u lidí 
s oslabenou imunitou 

způsobuje těžký zápal plic, zasáhla 
Čínu, Českou republiku, česko-čínské 
vztahy i Vysokou školu finanční 
a správní. Na VŠFS studuje stovka 
studentů z čínské ekonomické uni-
verzity Changchun University of Fi-
nance and Economics a několik tisíc 
studentů z České republiky a desí-
tek dalších zemí světa. COVID-19 
nemá naštěstí oběti mezi zaměst-
nanci či studenty VŠFS, přesto 
tato pandemie zásadním způsobem 
ovlivnila chod školy. 

Nemoc vypukla v prosinci 2019 
v Čínském městě Wu-chan v době, 
kdy část našich čínských studentů 
odjela během zkouškového obdo-
bí domů, a to i na oslavu čínské-
ho Nového roku (25. ledna 2020). 
23. ledna byla ve Wu-chanu zave-
dena karanténa, která se postupně 

rozšířila do dalších oblastí Číny. 
Některým čínským studentům se 
podařilo vrátit do Prahy, třebaže 
česká vláda 9. února ve snaze bránit 
přesunu viru na české území za-

stavila veškeré přímé lety z Číny.  
Ti museli zůstat ve čtrnáctidenní ka-
ranténě a nemohli fyzicky navštěvo-

vat přednášky. VŠFS vyčlenila ve 
vlastním ubytovacím zařízení poko-
je, které jsou ke karanténě vhodné. 
Disponují vlastní kuchyňkou, WC 
a sprchou. Je třeba vysoce ocenit 
spolupráci ostatních čínských stu-
dentů včetně jejich učitelky, kteří 
byli velmi disciplinovaní a ochotní 
vzájemně si pomáhat. VŠFS zajis-
tila úklid, dezinfekci, teploměry 
apod. Do začátku letního semestru 
se všichni čínští studenti nestih-
li vrátit ke studiu. Z 98 jich ještě 
v únoru bylo 38 v Číně.

10. března rozhodla vláda ČR 
o uzavření škol, na což musela 
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„10. března rozhodla 
 vláda ČR o uzavření škol,

 na což musela  
zareagovat i VŠFS.“

May this crisis 
be over soon!
Bohuslava Šenkýřová

Dear Friends of Uni-
versity of Finance and 
Administration and 
Confucius Institute!
Roughly a year from 
its first issue you are 
reading Bulletin No. 

3. The first Bulletin was dedicated 
to the data and charts illustrating the 
growing Chinese economy and de-
veloping cooperation between the 
Czech Republic and China as well 
as the growing ties between the Uni-
versity of Finance and Administration 
and China Jiliang University from 
Hangzhou. At the end of 2019 the 
word “coronavirus” was completely 
unfamiliar to the world.
Bulletin No. 2 was issued in the midst 
of the pandemic and global coronavirus 
crisis. It described the issues the univer-
sity had to face because of the online 
learning ordered by the government, 
analysed the consequences of the coro-
navirus crisis and presented the Chinese 
method of “smart quarantine” applied 
in Hangzhou and other regions in China. 
We had hoped that the following issue 

of the Bulletin would be published 
under “normal” circumstances both in 
the Czech Republic and globally. 
In these days in late 2020 we all 
know that in the Winter Semester 
2020/2021 all schools in the Czech 
Republic had to switch again to onli-
ne learning. Czech economy dropped 
by over 10% and the revised budget 
deficit is at 12% GDP.
While in the spring the Czech Re-
public was proud of its low num-
bers of infected and victims, the 
autumn 2020 brought us among 
the countries with highest numbers 
of COVID-19 cases. China, on the 
contrary, seems to be getting back 
to normal functioning.
University of Finance and Adminis-
tration had managed to carry out the 
online learning. We communicate 
with our students on distance. The 
lectures and seminars run as sche-
duled while the lecturers work on 
MS Teams platform either from the 
university or their homes with pro-
fessional equipment at their disposal. 
Although all our efforts are aimed at 
maximum quality and communica-
tion and most lectures are recorded 
for the students to have a chance to 
watch them later from the universi-
ty servers, face-to-face learning is 

hard to replace in full. Once we are 
allowed to get back to classroom with 
students, we are ready.
The issues of and trends in online le-
arning under the current circumstan-
ces are discussed in articles written 
by the Director of Confucius Institute 
at VŠFS, and a Chinse lecturer. The 
Director of Confucius Institute also 
brings some insight into the develop-
ment of Czech-Chinese trade before 
and in the course of the crisis and pro-
vides an outlook in the nearest future. 
He believes that it is important to stick 
to the free trade principles without 
any obstacles for the economies to 
overcome the current difficulties.
Professor Vladimír Čechák wrote the 
first in a series of articles about Con-
fucius, the ancient China thinker, who 
gave name not only to our institute 
but to numerous institutes around the 
globe as well. 
I wish we overcome this crisis soon 
and get back to our ordinary professi-
onal and personal lives. And our Chi-
nese colleagues could finally get back 
from Hangzhou to Prague.
Bohuslava Šenkýřová is the Rector 
of University of Finance and  
Administration and presides over  
the Board of Confucius Institute
at VŠFS 
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